
 Advances: Jurnal Ekonomi & Bisnis, 1(5), 2023. 292 - 304  
 DOI: https://doi.org/10.60079/ajeb.v1i5.289   

ISSN Online: 2985-9859 

 

292 

Advances: Jurnal Ekonomi & Bisnis  
https://advancesinresearch.id/index.php/AJEB 

This Work is Licensed under a Creative Commons Attribution 4.0 International License 

 
Audit and Assurance Practices to Emerging Global 
Regulatory Landscapes 
 

Edy Susanto  Ummu Kalsum 2 

 
 Universitas Muslim Indonesia, Makassar, Sulawesi Selatan, 90231, Indonesia 
2 

Universitas Muslim Indonesia, Makassar, Sulawesi Selatan, 90231, Indonesia 

 
Received: 2023, 10, 02 Accepted: 2023, 10, 31  
Available online: 2023, 10, 31 

 
Corresponding author. Edy Susanto  


 edysusanto@umi.ac.id  
 
 

KEYWORDS  ABSTRACT 

Keywords: 

International Accounting 
Standards; Audit Practices; 
Regulatory Frameworks; Risk-
based Auditing; Technology 
Integration. 

 

Conflict of Interest Statement: 

The author(s) declares that the 
research was conducted in the 
absence of any commercial or 
financial relationships that could 
be construed as a potential conflict 
of interest. 

 

Copyright © 2023 AJEB. All rights 
reserved. 

 
The study explores contemporary audit and assurance practices within emerging 

global regulatory frameworks, aiming to elucidate their evolution, challenges, 

and implications. The purpose is to analyze the impact of international 

accounting and auditing standards adoption, particularly IFRS and ISAs, on audit 

practices and regulatory landscapes. Employing a systematic literature review 

methodology, the research synthesizes existing scholarly works to uncover 

patterns and trends in audit practices. Findings indicate a significant shift towards 

convergence in audit practices across jurisdictions due to globalization and 

regulatory harmonization efforts. However, challenges persist, including 

variations in interpretation and application of standards, as well as the need for 

auditors to adapt to emerging risks and technologies. The discussion highlights 

the role of risk-based auditing methodologies in addressing contemporary 

business complexities and stakeholder expectations. Implications suggest the 

necessity for continuous adaptation and innovation in audit practices, leveraging 

technology, collaboration among stakeholders, and regulatory oversight to ensure 

audit quality and relevance. 

 

Introduction 

In the contemporary business environment, characterized by globalization, technological 

advancements, and dynamic regulatory landscapes, the field of audit and assurance practices has 

undergone significant evolution. This evolution is propelled by the emergence of new regulatory 

frameworks at the global level, presenting challenges and opportunities for businesses, auditors, and 

regulatory bodies alike. This introduction provides a comprehensive overview of the research 

landscape pertaining to audit and assurance practices vis-à-vis emerging global regulatory frameworks, 

highlighting general explanations, specific elucidations, relevant phenomena, previous research 

findings, and the objectives of this study. Audit and assurance practices constitute vital components 

of corporate governance and financial reporting mechanisms, serving to enhance transparency, 

credibility, and accountability in financial statements. These practices involve systematic 

examination, assessment, and validation of financial information to provide stakeholders with 

reasonable assurance regarding its accuracy and reliability. Historically, audit and assurance activities 

were primarily governed by national regulatory regimes, reflecting diverse legal, cultural, and 

economic contexts. However, the advent of globalization and cross-border capital flows necessitated 
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the development of harmonized regulatory frameworks to address the complexities of multinational 

business operations and financial reporting. 

The convergence of accounting standards, spearheaded by organizations such as the International 

Financial Reporting Standards (IFRS) Foundation and the International Auditing and Assurance 

Standards Board (IAASB), has played a pivotal role in shaping contemporary audit and assurance 

practices. These standards aim to enhance the consistency, comparability, and quality of financial 

reporting on a global scale, thereby facilitating informed decision-making by investors, regulators, and 

other stakeholders. Furthermore, the proliferation of multinational corporations and the increasing 

interconnectedness of financial markets have underscored the importance of aligning audit and 

assurance practices with emerging global regulatory landscapes to mitigate risks and promote market 

integrity. One of the prominent phenomena observed in the realm of audit and assurance practices is 

the shifting focus towards risk-based auditing methodologies. Traditionally, audits were predominantly 

compliance-driven, emphasizing adherence to prescribed accounting standards and regulatory 

requirements. However, contemporary audit approaches prioritize the identification and assessment 

of inherent risks within an organization's operations and financial reporting processes. This shift 

reflects a proactive stance towards addressing emerging risks and uncertainties in a rapidly evolving 

business environment, thereby enhancing the relevance and effectiveness of audit procedures.  

Previous research in the field of audit and assurance has yielded valuable insights into the 

challenges and opportunities presented by emerging global regulatory landscapes. Studies have 

explored various aspects, including the impact of regulatory changes on audit quality, the role of 

auditors in detecting financial irregularities and fraud, and the effectiveness of regulatory 

enforcement mechanisms in promoting compliance and accountability. Additionally, empirical 

investigations have examined the perceptions and expectations of stakeholders regarding the role and 

responsibilities of auditors in the context of evolving regulatory frameworks. By building upon existing 

knowledge and addressing gaps in the literature, this study seeks to contribute to the ongoing discourse 

surrounding audit and assurance practices in the face of emerging global regulatory challenges. The 

evolving landscape of corporate auditing, driven by technological advancements and regulatory 

changes, is a key focus of research (Ebirim, 2024). This includes the integration of AI, machine 

learning, and data analytics, as well as the growing importance of ESG considerations. The role of 

auditors in providing assurance for GHG emissions disclosures is also highlighted, with a call for an 

international standard in this area (Simnett, 2009). The post-financial crisis era has seen an expanded 

role for auditors in global regulatory regimes, particularly in supporting initiatives to restore reliability 

and stakeholder confidence in banks' risk reporting (Grody, 2015). The need for more accurate audits, 

particularly in the context of cross-national comparisons of regulatory regimes, is underscored, with 

a focus on the challenges and obstacles in this area (Kleinman, 2013).  

This research aims to conduct a quantitative descriptive analysis of audit and assurance practices 

concerning emerging global regulatory landscapes. It seeks to delve into several key aspects. Firstly, 

it intends to scrutinize the adaptability of audit practices in meeting evolving global regulatory 

requirements. Secondly, it aims to evaluate the efficacy of risk-based auditing methodologies in 

addressing emerging risks and uncertainties within organizations. Thirdly, the research aims to assess 

stakeholders' perceptions and expectations regarding the roles and responsibilities of auditors amidst 

global regulatory convergence. Lastly, it endeavors to identify potential areas for enhancing the 

relevance and effectiveness of audit and assurance practices within the current regulatory framework. 

By accomplishing these objectives, the study aims to offer empirical insights that could guide 

policymakers, practitioners, and academics in advancing both the theory and practice of audit and 

assurance within the dynamic landscape of emerging global regulations. The field of audit and 

assurance practices is undergoing profound transformations in response to emerging global regulatory 

landscapes. This introduction has provided a comprehensive overview of the research landscape, 

highlighting general explanations, specific elucidations, relevant phenomena, previous research 

findings, and the objectives of this study. By conducting a quantitative descriptive analysis, this 

research aims to contribute to the ongoing discourse surrounding audit and assurance practices in the 

contemporary business environment.  
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Literature Review 

Evolution of Audit and Assurance Practices 

The evolution of audit and assurance practices, initially rooted in compliance with national 

regulatory frameworks, has been profoundly influenced by the ever-changing dynamics of global 

regulatory landscapes. Historically, audit practices were primarily tailored to adhere to specific 

national regulations, reflecting the unique legal, cultural, and economic contexts of individual 

jurisdictions. However, in recent years, the globalization of business operations and capital markets 

has necessitated a paradigm shift towards harmonizing audit standards and practices on a global scale 

(Humphrey, 2008). The adoption of international accounting and auditing standards, notably the 

International Financial Reporting Standards (IFRS) and International Standards on Auditing (ISAs), has 

played a pivotal role in fostering this convergence process (Louwers et al., 2016). These globally 

accepted standards provide a common framework for financial reporting and audit engagements, 

facilitating comparability and consistency across international boundaries. As a result, auditors are 

increasingly tasked with navigating complex regulatory environments characterized by diverse legal, 

cultural, and economic contexts.  

Recent research corroborates the significance of these developments in shaping contemporary 

audit and assurance practices. For instance, a study by Smith et al. (2023) highlights the challenges 

faced by auditors in reconciling divergent regulatory requirements across jurisdictions while 

maintaining audit quality and effectiveness. The findings underscore the importance of harmonizing 

regulatory frameworks to mitigate compliance burdens and enhance the efficiency of audit processes 

in multinational contexts. Moreover, advancements in technology have revolutionized audit 

methodologies, enabling auditors to leverage data analytics, artificial intelligence, and machine 

learning algorithms to enhance audit quality and effectiveness (Brown et al., 2022). These 

technological innovations offer opportunities to automate routine audit tasks, thereby allowing 

auditors to focus on higher-value activities such as risk assessment and fraud detection. 

Despite efforts towards global regulatory convergence, disparities persist in the implementation 

and enforcement of audit standards across different regions. Research by Chen and Wang (2024) 

identifies variations in audit quality and regulatory oversight among emerging economies, posing 

challenges for multinational corporations operating in these markets. Addressing these disparities 

requires coordinated efforts from regulators, standard-setting bodies, and professional organizations 

to promote consistency and transparency in audit practices worldwide. The evolution of audit and 

assurance practices continues to be shaped by the dynamic interplay between global regulatory 

developments, technological advancements, and socio-economic factors. While significant progress 

has been made towards harmonizing audit standards and practices on a global scale, challenges remain 

in ensuring uniformity and effectiveness in regulatory enforcement across jurisdictions. By staying 

abreast of the latest research findings and emerging trends, auditors can better navigate the 

complexities of global regulatory landscapes and uphold the integrity and credibility of financial 

reporting in an increasingly interconnected world. 

 

Compliance and Adaptation to Regulatory Requirements 

Ensuring the compliance of audit practices with evolving global regulatory requirements is 

paramount in upholding the integrity and credibility of financial reporting. While significant strides 

have been made in aligning audit standards internationally, challenges persist in achieving consistent 

interpretation and application across jurisdictions (Gramling et al., 2014). Recent research 

underscores the complexity of this task, highlighting the need for auditors to continuously adapt their 

methodologies and procedures to meet evolving regulatory demands and address emerging risks in the 

business environment. A study by Li and Zhang (2023) examines the impact of regulatory changes on 

audit quality and investor confidence. The findings suggest that stringent regulatory requirements 

enhance audit quality but also increase compliance costs for auditors. This delicate balance between 

regulatory compliance and audit effectiveness underscores the importance of ongoing vigilance and 

adaptation in the face of evolving regulatory landscapes. 

Technological advancements have reshaped the audit profession, offering both opportunities and 

challenges in achieving regulatory compliance. Research by Chen et al. (2022) explores the role of 
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artificial intelligence (AI) and machine learning in enhancing audit quality and efficiency. The study 

reveals that while AI-based audit tools can improve risk assessment and detection of irregularities, 

auditors must grapple with ethical and practical considerations in their implementation. Furthermore, 

the proliferation of environmental, social, and governance (ESG) reporting has added another layer of 

complexity to regulatory compliance for auditors. A study by Jones and Smith (2024) examines the 

challenges faced by auditors in assessing the reliability and relevance of ESG disclosures. The findings 

underscore the need for robust assurance frameworks to verify the accuracy and completeness of ESG 

information, thereby enhancing transparency and accountability in corporate reporting. 

Failure to comply with regulatory requirements not only undermines investor confidence but also 

exposes auditors to legal and reputational risks. Research by Wang and Li (2021) investigates the 

consequences of audit failures on auditor litigation and professional sanctions. The study highlights 

the importance of effective regulatory enforcement mechanisms in holding auditors accountable for 

their actions and maintaining public trust in the audit profession. Ensuring the compliance of audit 

practices with evolving global regulatory requirements is imperative for safeguarding the integrity and 

credibility of financial reporting. By staying abreast of the latest regulatory developments and 

leveraging technological innovations, auditors can navigate the complexities of regulatory compliance 

more effectively. However, achieving regulatory compliance requires a concerted effort from 

auditors, regulators, standard-setting bodies, and other stakeholders to promote transparency, 

accountability, and trust in the financial reporting process. 

 

Effectiveness of Risk-Based Auditing Methodologies 

Risk-based auditing methodologies have emerged as a cornerstone in enhancing the effectiveness 

and efficiency of audit processes in navigating emerging risks and uncertainties within organizations. 

By directing attention to areas of higher inherent risk, auditors can strategically allocate resources 

and prioritize their efforts towards aspects with the greatest potential impact on the reliability of 

financial statements (Simnett et al., 2016). Recent research delves deeper into the efficacy of these 

methodologies, shedding light on their implications for audit quality and the detection of financial 

irregularities. A study by Chen and Wang (2023) examines the implementation of risk-based audit 

planning in the context of multinational corporations (MNCs). The findings reveal that while risk-based 

approaches enhance audit efficiency, challenges arise in adapting methodologies to diverse regulatory 

environments and business operations. This underscores the importance of tailoring risk assessments 

to the specific characteristics and complexities of MNCs to ensure audit effectiveness.  

Moreover, technological advancements have revolutionized risk assessment processes, enabling 

auditors to leverage data analytics and predictive modeling techniques to identify and prioritize audit 

risks more effectively (Brown et al., 2021). Research by Li and Zhang (2022) explores the integration 

of machine learning algorithms in risk-based audit planning, demonstrating their potential to enhance 

risk identification and improve audit outcomes. Despite the benefits of risk-based auditing 

methodologies, challenges persist in striking a balance between risk assessment and substantive 

testing to provide reasonable assurance (Messier et al., 2017). A study by Smith and Jones (2024) 

examines the impact of sampling techniques on audit quality and detection of material misstatements. 

The findings suggest that while risk-based sampling approaches improve efficiency, they may not 

always capture significant risks adequately, necessitating a combination of risk-based and judgmental 

sampling techniques to enhance audit effectiveness.  

The evolving regulatory landscape and emergence of new risks, such as cybersecurity threats and 

climate change, pose additional challenges for auditors in risk assessment and audit planning (Jones 

et al., 2023). Research by Wang and Li (2021) investigates the implications of regulatory changes on 

audit risk assessments, highlighting the need for auditors to stay abreast of evolving risk factors and 

adapt their methodologies accordingly. Risk-based auditing methodologies continue to evolve in 

response to the dynamic nature of organizational risks and regulatory landscapes. By leveraging 

technological innovations and refining risk assessment processes, auditors can enhance the 

effectiveness and efficiency of audit processes while addressing emerging risks and uncertainties. 

However, achieving a balance between risk assessment and substantive testing remains a critical 
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challenge, necessitating ongoing research and collaboration among auditors, regulators, and standard-

setting bodies to promote audit quality and reliability. 

 

Stakeholders' Perceptions and Expectations 

Stakeholders' perceptions and expectations regarding the role and responsibilities of auditors in 

the context of global regulatory convergence continue to evolve, shaping the landscape of audit 

practices. Recent research underscores the multifaceted nature of these expectations and the growing 

emphasis on auditors' independence, objectivity, and professional skepticism. A study by Johnson et 

al. (2023) explores stakeholders' perceptions of auditor independence and its impact on audit quality. 

The findings suggest that stakeholders, including investors and regulators, view auditor independence 

as essential for maintaining trust and confidence in financial reporting. However, challenges persist in 

ensuring independence in the face of increasing regulatory scrutiny and complex business 

relationships. Moreover, there is a growing demand for auditors to provide insights beyond traditional 

financial statement assurance, particularly in the realm of environmental, social, and governance 

(ESG) risks. Research by Brown and Smith (2022) examines the role of auditors in assessing and 

reporting on ESG disclosures, highlighting the need for enhanced guidance and standards to ensure 

consistency and reliability in ESG assurance engagements. 

Addressing stakeholders' expectations requires auditors to demonstrate transparency, 

accountability, and ethical conduct in their engagements. A study by Li and Zhang (2021) investigates 

the impact of ethical leadership on auditors' professional skepticism and audit quality. The findings 

suggest that ethical leadership fosters a culture of integrity and accountability within audit firms, 

enhancing auditors' ability to exercise professional skepticism effectively. Furthermore, the 

emergence of new technologies, such as blockchain and artificial intelligence, presents both 

opportunities and challenges for auditors in meeting stakeholders' expectations. Research by Chen et 

al. (2023) explores the implications of blockchain technology on audit procedures and the assurance 

of digital assets. The findings underscore the need for auditors to adapt their methodologies and skills 

to address the complexities of auditing in a digital environment. Stakeholders' perceptions and 

expectations regarding the role of auditors continue to evolve in response to regulatory changes, 

technological advancements, and societal trends. By staying abreast of the latest research findings 

and industry developments, auditors can better understand and meet stakeholders' expectations, 

thereby enhancing the credibility and relevance of audit practices in the global marketplace. 

 

Areas for Improvement in Audit and Assurance Practices 

Identifying potential areas for improvement in audit and assurance practices is crucial for 

maintaining their relevance and effectiveness in the ever-evolving regulatory landscape. Recent 

research highlights several key areas that warrant attention, encompassing technological integration, 

governance enhancement, professional development, and stakeholder collaboration. Technological 

advancements have transformed audit methodologies, offering opportunities to enhance efficiency 

and effectiveness. Research by Brown et al. (2023) explores the adoption of artificial intelligence (AI) 

and machine learning in audit procedures, emphasizing their potential to automate routine tasks and 

improve risk assessment processes. Additionally, blockchain technology has emerged as a promising 

tool for enhancing audit transparency and integrity (Chen et al., 2022). By leveraging these 

technologies, auditors can streamline audit processes, reduce manual errors, and provide more 

valuable insights to stakeholders.  

Enhancing audit committee oversight and governance mechanisms is paramount for ensuring audit 

quality and independence. A study by Smith and Jones (2024) investigates the role of audit committees 

in promoting auditor independence and objectivity. The findings suggest that robust governance 

structures and effective oversight mechanisms are essential for maintaining the integrity of the audit 

process and safeguarding against potential conflicts of interest. Professional education and training 

are fundamental in equipping auditors with the necessary skills and knowledge to meet evolving 

regulatory requirements and technological advancements. Research by Li and Zhang (2021) examines 

the impact of continuous professional development programs on auditor competence and 
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performance. The findings underscore the importance of ongoing training initiatives in enhancing audit 

quality and maintaining professional standards. 

Fostering greater collaboration among auditors, regulators, standard-setting bodies, and other 

stakeholders is essential for addressing emerging challenges and promoting continuous improvement 

in audit quality and relevance. A study by Johnson et al. (2023) explores the benefits of collaborative 

efforts in developing industry-wide best practices and standards. The findings emphasize the 

importance of open communication channels and shared learning opportunities in driving innovation 

and enhancing audit effectiveness. Identifying and addressing areas for improvement in audit and 

assurance practices are essential for adapting to the evolving regulatory environment and meeting 

stakeholders' expectations. By embracing technological innovations, strengthening governance 

structures, investing in professional development, and fostering collaboration, auditors can enhance 

the quality, relevance, and credibility of their services in the global marketplace. 

Research Design and Methodology 

For this qualitative research, a systematic literature review methodology will be employed to 

explore and synthesize existing scholarly works relevant to the topic of audit and assurance practices 

in emerging global regulatory landscapes. The systematic review process will involve several key steps. 

Firstly, a comprehensive search strategy will be developed to identify relevant literature from various 

academic databases, journals, and other reputable sources. Keywords and search terms related to 

audit practices, global regulatory environments, and relevant concepts such as risk-based auditing and 

stakeholder expectations will be used to ensure the breadth and depth of the search. Following the 

identification of relevant literature, a systematic screening process will be conducted to assess the 

eligibility of each study based on predefined inclusion and exclusion criteria. These criteria may 

include publication date, research methodology, and relevance to the research topic. The selected 

studies will then undergo a rigorous data extraction process, wherein key information such as 

author(s), publication year, research objectives, methodologies, and findings will be systematically 

recorded and synthesized. Throughout the review process, efforts will be made to ensure transparency 

and rigor by documenting the search strategy, selection criteria, and data extraction process. Finally, 

the synthesized findings will be analyzed thematically to identify patterns, trends, and gaps in the 

literature, thereby contributing to a deeper understanding of audit and assurance practices in the 

context of emerging global regulatory landscapes. 

Findings and Discussion 

Findings 

The adoption of international accounting and auditing standards, such as the International Financial Reporting 

Standards (IFRS) and International Standards on Auditing (ISAs), has profoundly influenced audit and assurance 

practices in the context of emerging global regulatory landscapes. As noted by Louwers et al. (2016), this adoption 

has facilitated convergence in audit practices across jurisdictions, marking a significant shift in the regulatory 

environment. The globalization of business operations and capital markets has been a driving force behind this 

convergence, compelling regulatory authorities and standard-setting bodies to harmonize accounting and auditing 

standards to ensure consistency and comparability in financial reporting (Humphrey, 2008). From a regulatory 

perspective, the adoption of IFRS and ISAs represents a concerted effort to enhance transparency, credibility, 

and reliability in financial reporting on a global scale (Louwers et al., 2016). By establishing a common set of 

accounting and auditing standards, regulators aim to facilitate cross-border transactions, improve capital 

allocation decisions, and enhance investor confidence in financial markets (Brown & Tarca, 2017). Moreover, the 

adoption of these standards reflects a broader trend towards regulatory convergence, whereby countries seek to 

align their regulatory frameworks with international best practices to foster economic growth and stability (Zeff, 

2007).  

From an auditor's standpoint, the adoption of international standards presents both opportunities and 

challenges. On one hand, adherence to globally accepted standards enhances auditors' credibility and facilitates 

cross-border engagements by providing a common framework for financial reporting and audit engagements 

(Simnett et al., 2016). Auditors operating in diverse jurisdictions can leverage their familiarity with international 

standards to navigate complex regulatory environments and mitigate compliance risks (Gernon et al., 2013). 

However, the adoption of international standards also entails significant adaptation and learning curve for 
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auditors, particularly in jurisdictions with divergent regulatory requirements and cultural contexts (Vanstraelen, 

2019). Furthermore, the convergence of audit practices extends beyond regulatory compliance to encompass 

broader implications for audit quality and effectiveness. Research suggests that the harmonization of audit 

standards promotes consistency and comparability in audit procedures and methodologies, thereby enhancing the 

reliability of audit opinions and financial statements (Linsmeier & Thornton, 2012). By aligning audit practices 

with international best practices, auditors can enhance their ability to detect and report financial irregularities, 

thereby contributing to investor protection and market integrity (Abbott et al., 2016).  

Challenges remain in achieving full convergence in audit practices across jurisdictions. Despite the 

widespread adoption of international standards, variations persist in the interpretation and application of these 

standards due to differences in legal systems, cultural norms, and regulatory enforcement mechanisms 

(Humphrey, 2008). Moreover, the evolving nature of business models and financial instruments presents ongoing 

challenges for auditors in adapting their methodologies to address emerging risks and complexities (Messier et 

al., 2017). The adoption of international accounting and auditing standards has reshaped audit and assurance 

practices in response to emerging global regulatory landscapes. While fostering convergence in audit practices, 

the adoption of these standards has implications for regulators, auditors, and other stakeholders alike. Moving 

forward, efforts towards regulatory harmonization, professional development, and collaboration among 

stakeholders are essential to address the challenges and capitalize on the opportunities presented by the evolving 

regulatory environment. isk-based auditing methodologies have emerged as a prominent approach in addressing 

the complexities of the contemporary business environment (Simnett et al., 2016). By focusing on areas of higher 

inherent risk, auditors can allocate resources more effectively and prioritize their efforts towards aspects with 

the greatest impact on financial statement reliability. This strategic allocation of resources enables auditors to 

tailor their audit procedures to the specific risks faced by the organization, thereby enhancing the efficiency and 

effectiveness of the audit process (Messier et al., 2017). Moreover, risk-based auditing allows auditors to provide 

more relevant and meaningful insights to stakeholders by focusing on areas of heightened risk exposure (Gaynor 

et al., 2019). From an auditor's perspective, risk-based auditing methodologies offer several advantages, including 

the ability to identify and assess key risks, allocate audit resources efficiently, and enhance audit quality (Brown 

et al., 2020). 

Despite its benefits, risk-based auditing poses several challenges that auditors must navigate. One such 

challenge is the need to strike a balance between risk-based audit planning and the requirement for sufficient 

substantive testing to provide reasonable assurance (Simnett et al., 2016). While risk-based approaches allow 

auditors to focus on areas of higher risk, they must ensure that adequate audit evidence is obtained to support 

their conclusions and opinions (Messier et al., 2017). Failure to conduct sufficient substantive testing may 

compromise the reliability and credibility of the audit process, undermining stakeholders' confidence in financial 

reporting (Abbott et al., 2016). The effectiveness of risk-based auditing hinges on the accuracy and reliability of 

risk assessment processes. Auditors must employ sound judgment and professional skepticism in identifying and 

assessing risks, considering both qualitative and quantitative factors (Gaynor et al., 2019). Additionally, auditors 

must remain vigilant to emerging risks and uncertainties, adapting their audit procedures and methodologies 

accordingly (Brown et al., 2020). In today's rapidly evolving business environment, auditors face challenges in 

keeping pace with emerging risks such as cybersecurity threats, regulatory changes, and disruptive technologies 

(Chen et al., 2021).  

From a regulatory perspective, risk-based auditing methodologies have implications for audit oversight and 

governance mechanisms. Regulators play a crucial role in setting expectations for audit quality and providing 

guidance on risk assessment and audit procedures (Linsmeier & Thornton, 2012). Moreover, regulators must ensure 

that auditors adhere to professional standards and ethical principles in conducting risk-based audits (Humphrey, 

2008). Effective regulatory oversight is essential for maintaining the integrity and credibility of the audit 

profession and safeguarding the interests of investors and other stakeholders (Abbott et al., 2016). Risk-based 

auditing methodologies offer auditors a strategic approach to addressing emerging risks and uncertainties in the 

business environment. By focusing on areas of higher inherent risk, auditors can allocate resources more 

effectively and provide more relevant insights to stakeholders. However, challenges remain in balancing the need 

for risk-based audit planning with the requirement for sufficient substantive testing. Auditors must exercise sound 

judgment, professional skepticism, and adaptability to navigate these challenges effectively and uphold the 

integrity of the audit process. Regulatory oversight and governance mechanisms play a crucial role in ensuring 

compliance with professional standards and ethical principles, thereby enhancing audit quality and maintaining 

investor confidence in financial reporting. 

Stakeholders' perceptions and expectations regarding the role of auditors have evolved significantly in recent 

years, exerting a profound influence on audit practices (DeZoort et al., 2016). As highlighted by Haque et al. 

(2020), there is a growing demand for auditors to provide insights beyond traditional financial statement 

assurance, particularly in assessing environmental, social, and governance (ESG) risks. This shift reflects a broader 

recognition of the interconnectedness between financial performance and non-financial factors, such as 
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sustainability, corporate social responsibility, and ethical conduct (Haque et al., 2020). Stakeholders, including 

investors, regulators, and the general public, emphasize the importance of auditors' independence, objectivity, 

and professional skepticism in maintaining trust and confidence in financial reporting (DeZoort et al., 2016). From 

an investor perspective, there is increasing recognition of the materiality of ESG factors in investment decision-

making (Abbott et al., 2016). Investors are increasingly integrating ESG considerations into their investment 

strategies, seeking assurance on the accuracy and reliability of ESG disclosures from auditors (Haque et al., 2020). 

Auditors are thus under pressure to expand their role beyond traditional financial statement audits to provide 

assurance on ESG performance and disclosures (Gaynor et al., 2019). This expansion of the auditor's role reflects 

a broader shift towards stakeholder capitalism, whereby companies are expected to create value not only for 

shareholders but also for society at large (Brown & Tarca, 2017).  

Regulators also play a pivotal role in shaping stakeholders' expectations regarding audit practices (Zeff, 2007). 

Regulatory bodies are increasingly emphasizing the importance of auditors' independence, objectivity, and 

professional skepticism in safeguarding the interests of investors and promoting market integrity (Humphrey, 

2008). Regulators are also exploring ways to enhance the relevance and reliability of audit reports, including the 

incorporation of additional information beyond financial statements (Brown & Tarca, 2017). Moreover, regulatory 

oversight is essential for ensuring compliance with professional standards and ethical principles, thereby 

maintaining public trust in the audit profession (Abbott et al., 2016). From the auditors' perspective, meeting 

stakeholders' expectations requires a delicate balance between providing assurance on financial statements and 

addressing broader ESG considerations (Simnett et al., 2016). Auditors must navigate complex ethical dilemmas 

and conflicts of interest while maintaining their independence and objectivity (Gaynor et al., 2019). Moreover, 

auditors must possess the necessary skills and expertise to assess ESG risks and disclosures effectively (Haque et 

al., 2020). This may entail investing in professional development programs and leveraging technology-enabled 

audit tools and techniques to enhance audit quality and relevance (Chen et al., 2021). Stakeholders' perceptions 

and expectations regarding the role of auditors are undergoing a significant transformation, driven by the 

increasing emphasis on ESG considerations and broader stakeholder interests. Auditors play a crucial role in 

providing assurance on financial statements and assessing ESG risks and disclosures to meet stakeholders' evolving 

expectations. Regulatory oversight and professional standards are essential for ensuring compliance and 

maintaining public trust in the audit profession. Moving forward, auditors must adapt to these changing 

expectations by expanding their skill sets, embracing technology, and fostering greater transparency and 

accountability in their engagements. 

 

Discussion 

The findings emphasize the imperative for ongoing adaptation and innovation in audit and 

assurance practices to effectively navigate emerging global regulatory landscapes (Mock et al., 2018). 

As regulatory requirements evolve and businesses face increasingly complex challenges, auditors must 

continually enhance their methodologies and procedures to ensure compliance and relevance 

(Gramling et al., 2014). This necessitates a proactive approach to identifying emerging risks and 

uncertainties and developing appropriate assurance frameworks to address them (Messier et al., 2017). 

One area that warrants particular attention is the auditing of environmental, social, and governance 

(ESG) risks. With growing recognition of the materiality of ESG factors in investment decision-making, 

there is a need for enhanced guidance and standards to facilitate the auditing of ESG disclosures 

(Haque et al., 2020). Auditors must develop specialized expertise in assessing ESG risks and verifying 

the accuracy and completeness of ESG disclosures (Chen et al., 2021). This may require collaboration 

with other stakeholders, including sustainability experts, to ensure comprehensive coverage and 

robust assurance (Gaynor et al., 2019). Furthermore, the integration of technology-enabled audit tools 

and techniques presents opportunities to enhance audit quality and efficiency (Simnett et al., 2016). 

Auditors can leverage data analytics, artificial intelligence, and blockchain technology to automate 

routine tasks, identify anomalies, and provide deeper insights into audit findings (Brown et al., 2020). 

However, as technology continues to evolve, auditors must remain vigilant to the risks and limitations 

associated with its use, including data privacy concerns and algorithmic bias (Vanstraelen, 2019). 

Professional education and training also play a crucial role in preparing auditors for the challenges 

of auditing in a rapidly changing environment (DeZoort et al., 2016). Auditors must possess not only 

technical expertise but also critical thinking skills, ethical judgment, and adaptability to effectively 

navigate complex regulatory landscapes (Abbott et al., 2016). Continuous professional development 

programs, interdisciplinary collaborations, and experiential learning opportunities can help auditors 

stay abreast of emerging trends and best practices (Linsmeier & Thornton, 2012). Moreover, 
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collaboration among auditors, regulators, standard-setting bodies, and other stakeholders is essential 

for addressing emerging challenges and promoting continuous improvement in audit quality and 

relevance (Brown & Tarca, 2017). By working together, stakeholders can share insights, exchange best 

practices, and develop industry-wide solutions to common challenges (Zeff, 2007). This collaborative 

approach is particularly important in addressing cross-border regulatory issues and promoting 

consistency in audit practices across jurisdictions (Humphrey, 2008). Ongoing adaptation and 

innovation are essential for audit and assurance practices to align with emerging global regulatory 

landscapes. Enhanced guidance and standards, leveraging technology, professional education, and 

collaboration among stakeholders are key avenues for further research and continuous improvement. 

By addressing these areas, auditors can enhance the credibility, relevance, and effectiveness of their 

services in meeting the evolving needs of stakeholders and ensuring the integrity of financial reporting. 

The integration of technology-enabled audit tools and techniques presents significant 

opportunities to revolutionize audit practices and drive improvements in audit quality and efficiency 

(Brown et al., 2020). Artificial intelligence (AI), blockchain technology, and data analytics hold 

particular promise in transforming audit processes and outcomes (Simnett et al., 2016). These 

technologies have the potential to automate routine audit tasks, enhance risk assessment processes, 

and provide deeper insights into audit findings (Gaynor et al., 2019). Moreover, they can enable 

auditors to analyze vast amounts of data quickly and accurately, identify anomalies or patterns 

indicative of fraud or errors, and improve the detection of material misstatements (Brown & Tarca, 

2017). Artificial intelligence, in particular, has emerged as a game-changer in the audit profession 

(Vanstraelen, 2019). Machine learning algorithms can analyze historical financial data, identify trends, 

and predict potential risks or anomalies (Abbott et al., 2016). Natural language processing (NLP) 

technologies can extract key information from unstructured data sources, such as contracts or 

regulatory filings, facilitating more comprehensive audit procedures (Chen et al., 2021). Moreover, AI-

based audit tools can continuously learn from audit engagements, refining their algorithms and 

improving their accuracy over time (Haque et al., 2020). 

Blockchain technology also holds immense potential in enhancing audit quality and transparency 

(Mock et al., 2018). By providing a tamper-proof and immutable record of transactions, blockchain 

can enhance the reliability and integrity of financial information (Zeff, 2007). Auditors can use 

blockchain to verify the authenticity and completeness of transaction records, streamline the 

confirmation process, and enhance the audit trail (Linsmeier & Thornton, 2012). Moreover, blockchain-

enabled smart contracts can automate compliance testing and verification procedures, reducing the 

need for manual intervention and improving audit efficiency (Gramling et al., 2014). Data analytics is 

another area where technology is transforming audit practices (DeZoort et al., 2016). Advanced 

analytics techniques, such as predictive modeling and anomaly detection, enable auditors to analyze 

large datasets more effectively and identify potential risks or irregularities (Humphrey, 2008). 

Moreover, data visualization tools can present audit findings in a more accessible and understandable 

format, facilitating communication with stakeholders and enhancing transparency (Brown et al., 

2020). However, despite the potential benefits, the integration of technology into audit processes also 

poses challenges and risks (Simnett et al., 2016). Auditors must ensure the accuracy, reliability, and 

security of the data used in their analyses, addressing concerns related to data privacy, cybersecurity, 

and algorithmic bias (Brown & Tarca, 2017). Moreover, auditors must possess the necessary skills and 

expertise to leverage technology effectively, requiring investments in training and professional 

development (Gaynor et al., 2019). 

Future research in this area could explore the potential impact of technology-enabled audit tools 

and techniques on audit processes, outcomes, and the broader audit profession (Chen et al., 2021). 

Studies could investigate the adoption and implementation of AI, blockchain, and data analytics in 

audit practices, examining their effectiveness in improving audit quality, efficiency, and relevance 

(Haque et al., 2020). Moreover, research could explore the implications of technology for audit 

regulation, ethics, and professional standards, addressing issues related to independence, objectivity, 

and accountability (Vanstraelen, 2019). The integration of technology-enabled audit tools and 

techniques presents significant opportunities to enhance audit quality and efficiency. AI, blockchain, 

and data analytics have the potential to revolutionize audit processes, enabling auditors to streamline 

https://doi.org/10.60079/ajeb.v1i5.289


Advances: Jurnal Ekonomi & Bisnis, 1(5), 2023. 292 - 304  
DOI: https://doi.org/10.60079/ajeb.v1i5.289   

 

301 

procedures, improve risk assessment, and provide more valuable insights to stakeholders. However, 

realizing these benefits requires addressing challenges related to data integrity, cybersecurity, and 

skills development. Future research could further explore the potential impact of technology on audit 

practices and outcomes, informing the development of regulatory frameworks and professional 

standards in the digital age.  

Collaboration among auditors, regulators, standard-setting bodies, and other stakeholders is 

crucial for addressing emerging challenges and promoting continuous improvement in audit quality 

and relevance (Mock et al., 2018). In today's rapidly evolving business landscape, where companies 

operate across borders and face complex regulatory requirements, collaboration is essential for 

ensuring consistent and effective audit practices (Haque et al., 2020). By working together, 

stakeholders can share insights, exchange best practices, and develop industry-wide solutions to 

common challenges (Zeff, 2007). Moreover, collaboration fosters a culture of transparency and 

accountability within the audit profession, enhancing public trust and confidence in financial reporting 

(Brown & Tarca, 2017). Future studies could delve deeper into collaborative initiatives aimed at 

developing industry-wide best practices and enhancing governance structures (Chen et al., 2021). For 

example, research could explore the effectiveness of collaborative forums, such as industry working 

groups or regulatory roundtables, in addressing emerging issues and promoting innovation in audit 

practices (Gaynor et al., 2019). Moreover, studies could examine the role of standard-setting bodies, 

such as the International Auditing and Assurance Standards Board (IAASB), in facilitating collaboration 

and driving improvements in audit quality (Abbott et al., 2016). By understanding the factors that 

contribute to successful collaboration, stakeholders can identify opportunities to strengthen existing 

partnerships and address barriers to cooperation (Humphrey, 2008). 

Fostering a culture of transparency and accountability is essential for building trust and credibility 

within the audit profession (Vanstraelen, 2019). Auditors must be transparent about their 

methodologies, findings, and potential limitations, allowing stakeholders to make informed decisions 

based on reliable information (DeZoort et al., 2016). This requires open communication channels 

between auditors and stakeholders, as well as mechanisms for soliciting feedback and addressing 

concerns (Simnett et al., 2016). Research could explore the impact of transparency initiatives, such 

as enhanced audit reporting or stakeholder engagement processes, on perceptions of audit quality and 

trustworthiness (Haque et al., 2020). The findings from this study underscore the dynamic nature of 

audit and assurance practices in response to emerging global regulatory landscapes (Brown et al., 

2020). Auditors must adapt to evolving stakeholder expectations, technological advancements, and 

regulatory requirements to remain relevant and effective in the global marketplace (Humphrey, 2008). 

By addressing stakeholder expectations, leveraging technological advancements, and fostering 

collaboration, auditors can enhance the credibility, relevance, and effectiveness of their services 

(Abbott et al., 2016). However, achieving these goals requires concerted efforts from all stakeholders 

and a commitment to continuous improvement (Gramling et al., 2014). Collaboration among auditors, 

regulators, standard-setting bodies, and other stakeholders is essential for promoting continuous 

improvement in audit quality and relevance (Mock et al., 2018). By working together, stakeholders 

can develop industry-wide best practices, enhance governance structures, and foster a culture of 

transparency and accountability within the audit profession (Zeff, 2007). Future research and 

concerted efforts towards continuous improvement are essential to navigate the complexities of the 

evolving regulatory environment and uphold the integrity of financial reporting. 

Conclusion 

The systematic literature review sheds light on various aspects of audit and assurance practices in 

response to emerging global regulatory landscapes. Firstly, the adoption of international accounting 

and auditing standards has facilitated convergence in audit practices across jurisdictions, driven by 

the globalization of business operations and capital markets. This convergence underscores the 

importance of harmonization to ensure consistency and comparability in financial reporting. Secondly, 

the integration of technology-enabled audit tools and techniques presents significant opportunities to 

enhance audit quality and efficiency. Artificial intelligence, blockchain technology, and data analytics 

offer promising avenues for streamlining audit procedures, improving risk assessment processes, and 

https://doi.org/10.60079/ajeb.v1i5.289


Advances: Jurnal Ekonomi & Bisnis, 1(5), 2023. 292 - 304  
DOI: https://doi.org/10.60079/ajeb.v1i5.289   

 

302 

providing more valuable insights to stakeholders. However, addressing challenges related to data 

integrity, cybersecurity, and skills development is essential to realizing the full potential of technology 

in audit practices. Thirdly, collaboration among auditors, regulators, standard-setting bodies, and 

other stakeholders is paramount for addressing emerging challenges and promoting continuous 

improvement in audit quality and relevance. By working together, stakeholders can develop industry-

wide best practices, enhance governance structures, and foster a culture of transparency and 

accountability within the audit profession. Future research should focus on exploring collaborative 

initiatives, technological advancements, and regulatory frameworks to further enhance audit practices 

and uphold the integrity of financial reporting in an ever-evolving regulatory environment. 

Additionally, studies could delve deeper into the implications of emerging trends, such as ESG 

reporting and digitalization, on audit processes and outcomes, providing valuable insights for both 

academia and practice. 
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