
 Advances in Taxation Research, 2(1), 2024. 38 - 49  
 DOI: https://doi.org/10.60079/atr.v2i1.236   

ISSN Online: 2985-7554 

 

38 

Advances in Taxation Research  
https://advancesinresearch.id/index.php/ATR 

This Work is Licensed under a Creative Commons Attribution 4.0 International License 

 
Analyzing the Impact of IRS Actions on Tax 
Compliance from Individuals to Corporate Entities 
 

Mega Kurnia  

 
 Universitas Pattimura, Ambon, Maluku, 97128, Indonesia 

 
Received: 2023, 10, 28 Accepted: 2024, 01, 31  
Available online: 2024, 01, 31 
 
Corresponding author. Mega Kurnia  
 mega.kurnia@gmail.com  

 
 

KEYWORDS  ABSTRACT 

Keywords: 

Tax Compliance; IRS Actions; 
Enforcement Strategies; 
Compliance Behavior; Policy 
Implications. 

 

Conflict of Interest Statement: 

The author(s) declares that the 
research was conducted in the 
absence of any commercial or 
financial relationships that could 
be construed as a potential conflict 
of interest. 

 

Copyright © 2024 ATR. All rights 
reserved. 

 
Purpose: This study aims to investigate the multifaceted dynamics of tax 

compliance behavior in individuals and corporate entities and explain the impact 

of IRS actions on compliance outcomes. 

Research Design and Methodology: The study's methodology involved a 

comprehensive analysis of existing literature and empirical evidence, synthesizing 

findings from multiple disciplinary perspectives.  

Findings and Discussion: The study found that enforcement measures, such as 

audits and sanctions, significantly influence deterring non-compliance and 

encouraging voluntary compliance with tax laws. This research also highlights the 

role of psychological motivation, organizational norms, and community 

perceptions in compliance decision-making.  

Implications: The study emphasizes the importance of a balanced and nuanced 

approach to enforcement strategies and the need for further studies to explore 

the complex interactions between taxpayer education, enforcement actions, and 

compliance behavior. 

 

Introduction 

Tax compliance has long been of significant interest to policymakers, researchers, and tax 

authorities worldwide. The proper collection of taxes is essential for the functioning of any 

government, as it provides the necessary revenue to fund public services and infrastructure. However, 

ensuring compliance with tax laws has proven to be a complex and multifaceted challenge, influenced 

by various factors ranging from individual behavior to corporate practices. Tax compliance refers to 

the extent to which taxpayers adhere to a particular jurisdiction's tax laws and regulations by 

accurately reporting their income, claiming eligible deductions and credits, and paying the taxes owed 

promptly. It is a crucial component of the tax system, as it ensures the fairness and integrity of the 

tax collection process. Non-compliance, intentional or unintentional, can result in significant revenue 

losses for the government and undermine public trust in the tax system.  

In recent years, there has been growing interest in understanding the impact of various factors on 

tax compliance behavior, including the role of tax authorities in enforcing compliance. One area of 

particular interest is the actions taken by the Internal Revenue Service (IRS) in the United States to 

encourage compliance among individuals and corporate entities. These actions can take various forms, 

such as audits, investigations, enforcement, and outreach efforts to educate taxpayers about their 

obligations. The phenomenon of interest in this study is the relationship between IRS actions and tax 
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compliance behavior across different taxpayer groups, including individuals and corporate entities. 

While the IRS has traditionally focused its enforcement efforts on high-income individuals and large 

corporations, recent developments, such as data analytics and technology advances, have enabled the 

agency to target non-compliance more effectively across a broader range of taxpayers.  

Understanding the impact of IRS actions on tax compliance is relevant for academic research and 

tax policy formulation. By examining the effectiveness of various enforcement strategies employed by 

the IRS, researchers can contribute to developing evidence-based approaches to improving compliance 

rates and reducing the tax gap. Moreover, policymakers can use the findings of such research to inform 

their decision-making process and design more efficient and equitable tax enforcement policies. 

Research on the impact of IRS actions on tax compliance reveals a complex relationship. Witte (1985) 

suggests that audit probability and taxpayer attitudes significantly influence compliance, with a 

decline in audit rates leading to decreased compliance. This is supported by Bezerra (2024), who found 

that tax compliance actions by tax authorities increased voluntary compliance with tax obligations. 

However, Tauchen (1989) adds a layer of complexity by showing that the effects of audits and tax 

code provisions are significant for low and high-income groups, with the "ripple" effect of audits being 

particularly impactful for high-income taxpayers. These findings underscore the need for a nuanced 

approach to IRS actions, considering the specific factors influencing compliance for different groups.  

To ensure the objectivity and rigor of this study, it will adopt a quantitative descriptive research 

design, which aims to systematically describe the relationship between IRS actions and tax compliance 

behavior using statistical analysis techniques. By collecting and analyzing data from various sources, 

such as IRS records, taxpayer surveys, and economic indicators, this study seeks to provide empirical 

evidence on the effectiveness of different enforcement strategies in promoting tax compliance. 

Furthermore, to enhance the validity and reliability of the findings, appropriate sampling techniques 

and statistical controls will be employed to account for potential confounding variables and 

biases.  This study aims to contribute to our understanding of the dynamics of tax compliance and the 

role of enforcement actions by the IRS in shaping taxpayer behavior. By examining the impact of IRS 

actions on tax compliance across different taxpayer groups, this research seeks to identify effective 

strategies for enhancing compliance rates and reducing the tax gap. Ultimately, the findings of this 

study may have important implications for tax policy and administration, with potential benefits for 

both governments and taxpayers alike. 

Literature Review 

Conceptualizing Tax Compliance  

Tax compliance, a nuanced construct, continues to be a focal point of scholarly inquiry and policy 

deliberations, reflecting its critical importance in maintaining the integrity of tax systems worldwide. 

Tax compliance pertains to the extent to which individuals and entities adhere to the tax laws and 

regulations prescribed by governing authorities, encompassing various facets such as accurate 

reporting, timely payment, and a willingness to fulfill tax obligations. Over time, scholars have 

developed theoretical frameworks to elucidate the drivers of tax compliance behavior, offering 

insights into the intricate interplay of factors shaping taxpayer decisions. Becker's (1968) deterrence 

theory, which emphasizes the role of enforcement actions in inducing compliance through the fear of 

detection and subsequent punishment, remains influential in understanding tax compliance dynamics. 

This perspective underscores the significance of effective enforcement mechanisms, including audits 

and penalties, in deterring tax evasion and promoting compliance. However, recent research has 

nuanced this perspective by highlighting the limitations of a purely punitive approach. Studies suggest 

that while the threat of sanctions may deter some taxpayers from engaging in non-compliant behavior, 

it may not suffice to ensure sustained compliance across diverse taxpayer segments (Kleven et al., 

2011).  

In parallel, the social norms theory, as articulated by Elffers et al. (1987), underscores the 

influence of societal expectations and moral considerations on compliance decisions. This perspective 

suggests that individuals are inclined to conform to prevailing norms of honesty and integrity in their 

tax affairs, driven by intrinsic motivations rather than external sanctions. Recent empirical research 

has supported this notion, indicating that social norms are crucial in shaping tax compliance behavior 
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(Torgler, 2002). For instance, studies have found that individuals are more likely to comply with tax 

obligations when they perceive tax evasion as morally unacceptable within their social circles, 

irrespective of the risk of detection (Luttmer and Singhal, 2011). Moreover, contemporary research 

has underscored the importance of contextual factors in mediating the effectiveness of enforcement 

actions and social norms in influencing compliance behavior. For instance, Alm et al. (2010) emphasize 

the role of taxpayer perceptions of fairness in shaping their willingness to comply with tax laws. 

Individuals are more likely to comply when they perceive fair and equitable tax policies and 

enforcement practices. In contrast, perceptions of arbitrariness or injustice may erode trust in the tax 

system and undermine compliance efforts. Similarly, situational factors such as the complexity of tax 

regulations and the quality of taxpayer services can significantly impact compliance rates (Cummings 

et al., 2009).  

Behavioral economics and psychology advancements have shed new light on the cognitive 

processes underlying tax compliance decisions. Behavioral insights suggest that heuristics and biases 

often influence individuals' decision-making, leading to deviations from rational economic behavior 

models (Andreoni et al., 1998). Behavioral interventions, such as simplifying tax forms and providing 

timely feedback on compliance behavior, have shown promise in nudging taxpayers toward greater 

compliance (Gangl et al., 2015). By integrating insights from diverse disciplines, researchers are poised 

to develop a more comprehensive understanding of tax compliance dynamics, paving the way for 

evidence-based policy interventions to enhance compliance outcomes. Tax compliance remains a 

multifaceted phenomenon shaped by a complex interplay of individual, societal, and institutional 

factors. While traditional theories such as deterrence and social norms provide valuable insights into 

compliance behavior, recent research highlights the need for a nuanced understanding that considers 

contextual nuances and behavioral complexities. By leveraging interdisciplinary approaches and 

embracing the latest empirical findings, scholars can inform policy debates and contribute to designing 

more effective and equitable tax systems. 

 

Factors Influencing Tax Compliance  

Research into tax compliance behavior has uncovered many factors exerting influence at both the 

individual and institutional levels, contributing to a more nuanced understanding of taxpayer decisions 

and compliance outcomes. At the personal level, demographic variables such as age, gender, and 

income are significant determinants of compliance behavior. For instance, studies have found that 

older individuals exhibit higher levels of tax compliance than their younger counterparts, possibly due 

to more significant life experience and attachment to societal norms (Hasseldine et al., 2017). 

Similarly, gender differences in compliance behavior have been observed, with some research 

suggesting that women are more likely to comply with tax obligations than men. However, the 

underlying mechanisms driving this disparity warrant further investigation (Brewer et al., 2014). 

Additionally, income levels have been found to correlate positively with tax compliance, albeit with 

diminishing returns, suggesting that higher-income individuals may be more incentivized to comply 

with tax laws to protect their social and economic status (Braithwaite and Reinhart, 2020).  

Psychological factors such as tax morale and perceptions of fairness also play a crucial role in 

shaping compliance behavior. Tax morale, defined as the intrinsic motivation to pay taxes, has been 

identified as a critical determinant of voluntary compliance, with individuals exhibiting higher levels 

of tax morale more likely to comply with tax obligations voluntarily (Torgler and Schneider, 2009). 

Furthermore, perceptions of the tax system's fairness, encompassing aspects such as distributive 

justice and procedural fairness, influence taxpayer attitudes toward compliance. Research suggests 

that individuals are more willing to comply with tax laws when they perceive tax policies and 

enforcement practices as fair and equitable (Frey and Torgler, 2007). Situational factors, including 

audit probability and the severity of penalties, also significantly influence compliance decisions. 

Evidence shows that the perceived risk of being caught and the severity of the punishments 

significantly affect how taxpayers behave when following the rules. Higher audit probabilities and 

harsher punishments make people less likely not to follow the rules (Blaufus et al., 2014). However, 

the effectiveness of enforcement actions may be contingent upon contextual factors such as taxpayer 

perceptions of enforcement fairness and the perceived likelihood of detection (Wenzel, 2004). 
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Moreover, recent research has highlighted the importance of considering the interaction effects 

between situational factors and individual characteristics in shaping compliance behavior, 

underscoring the need for a holistic understanding of the tax compliance process (Kirchler et al., 

2017).  

At the institutional level, factors such as tax complexity, enforcement efforts, and the quality of 

taxpayer services play a pivotal role in shaping compliance behavior. Complex tax systems, 

characterized by convoluted regulations and filing procedures, pose challenges for taxpayers and may 

undermine compliance efforts (Slemrod, 2007). Conversely, simplified tax regimes and enhanced 

taxpayer services have facilitated compliance by reducing taxpayer burden and increasing tax literacy 

(Wenzel, 2002). Moreover, the quality of enforcement efforts, including the effectiveness of audits 

and the consistency of penalties, influences taxpayer perceptions of enforcement legitimacy and, 

consequently, compliance behavior (Cummings et al., 2015). By considering the interplay of individual 

and institutional factors, researchers can develop a comprehensive understanding of tax compliance 

dynamics, informing the design of more effective tax policies and enforcement strategies. 

 

The Role of Enforcement Actions  

Enforcement actions by tax authorities play a pivotal role in fostering tax compliance and deterring 

non-compliance, constituting a cornerstone of effective tax administration worldwide. Audits, 

investigations, and penalties are potent tools to incentivize compliance among taxpayers, with 

empirical research providing insights into the mechanisms through which enforcement actions 

influence taxpayer behavior. Kleven et al. (2011) found compelling evidence suggesting that the 

probability of detection and the severity of penalties significantly impact taxpayers' decisions to 

comply with tax laws. High audit probabilities and severe penalties deter non-compliance, compelling 

taxpayers to adhere to their tax obligations to avoid detection and punitive measures. However, the 

effectiveness of enforcement actions in promoting compliance may vary across different taxpayer 

segments and contexts. Recent research has underscored the importance of individual taxpayer 

characteristics in shaping compliance outcomes. For instance, Hasseldine et al. (2017) found that age-

related factors influence taxpayers' responsiveness to enforcement actions, with older individuals 

exhibiting higher levels of compliance in the face of increased enforcement efforts. Similarly, Brewer 

et al. (2014) highlighted the role of taxpayer sophistication in moderating the impact of enforcement 

actions on compliance behavior, suggesting that audit threats or penalties may deter less 

knowledgeable taxpayers. 

The perceived fairness of enforcement practices and the level of trust in tax authorities are critical 

determinants of the effectiveness of enforcement actions. Braithwaite (2009) emphasized the 

importance of enforcement legitimacy in fostering taxpayer compliance, suggesting that taxpayers are 

more likely to comply with tax laws when they perceive enforcement actions as fair and equitable. 

Research by Cummings et al. (2015) further supported this notion, demonstrating that perceptions of 

enforcement fairness positively influence tax morale and voluntary compliance. In addition to 

individual-level factors, contextual factors such as socio-economic conditions and institutional 

arrangements shape the effectiveness of enforcement actions. Blaufus et al. (2014) highlighted the 

impact of tax complexity on compliance outcomes, suggesting that complex tax systems may impede 

enforcement efforts by increasing taxpayer confusion and compliance costs. Moreover, the quality of 

taxpayer services and the accessibility of compliance assistance play a crucial role in facilitating 

compliance (Wenzel, 2002).  

Furthermore, recent advancements in technology and data analytics have transformed the 

landscape of tax enforcement, offering new opportunities to enhance compliance outcomes. Gangl et 

al. (2015) demonstrated the potential of digital platforms and behavioral interventions in nudging 

taxpayers toward greater compliance, highlighting the importance of leveraging innovative approaches 

to enforcement. Enforcement actions by tax authorities are indispensable in promoting tax compliance 

and deterring non-compliance. However, the effectiveness of enforcement efforts hinges on a myriad 

of factors, including individual taxpayer characteristics, perceptions of enforcement fairness, and 

institutional arrangements. By considering these factors and embracing innovative approaches to 
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enforcement, tax authorities can optimize compliance outcomes and strengthen the tax system's 

integrity. 

 

Analyzing IRS Enforcement Actions  

In the United States, the Internal Revenue Service (IRS) assumes a central role in enforcing tax 

compliance across individuals and corporate entities, employing a diverse array of enforcement 

strategies to ensure adherence to tax laws. Through mechanisms such as audits, criminal 

investigations, and civil penalties, the IRS seeks to uphold the tax system's integrity and safeguard 

government revenues. However, research examining the impact of IRS enforcement actions on tax 

compliance behavior has produced varied outcomes, reflecting the complex interplay of enforcement 

measures and taxpayer responses. Some studies have suggested that IRS enforcement efforts 

effectively deter non-compliance and foster voluntary compliance among taxpayers. For instance, 

Cummings et al. (2009) found evidence that heightened enforcement activities, such as increased 

audit rates and stricter penalties, corresponded with improved compliance outcomes. These findings 

underscore the importance of robust enforcement mechanisms in bolstering tax compliance and 

curbing tax evasion.  

However, the efficacy of IRS enforcement actions is debated, with concerns raised regarding the 

unintended consequences of aggressive enforcement tactics. Tingling-Clemmons et al. (2019) 

highlighted the potential negative repercussions of heavy-handed enforcement approaches, including 

taxpayer resentment and diminished trust in the tax system. Excessive enforcement measures may 

exacerbate taxpayer grievances and erode confidence in the fairness and impartiality of tax 

administration, undermining compliance efforts in the long run. Moreover, recent developments in 

enforcement strategies and taxpayer engagement initiatives have introduced new dimensions to the 

discourse on IRS enforcement effectiveness. The advent of data analytics and predictive modeling has 

enabled the IRS to enhance its targeting of non-compliant taxpayers, optimizing resource allocation 

and improving enforcement efficiency (Bird and Zolt, 2020). Furthermore, initiatives to strengthen 

taxpayer education and outreach have sought to foster voluntary compliance through increased 

taxpayer awareness and understanding of tax obligations (Hite et al., 2021).  

In light of these developments, scholars have called for a balanced approach to tax enforcement 

that prioritizes effectiveness while mitigating adverse consequences on taxpayer compliance behavior. 

Braithwaite and Reinhart (2020) advocate for a "responsive regulation" framework emphasizing the 

importance of enforcement legitimacy and taxpayer engagement in fostering compliance. By 

promoting transparency, fairness, and cooperation, tax authorities can cultivate a culture of 

compliance rooted in mutual trust and respect. The effectiveness of IRS enforcement actions in 

promoting tax compliance is contingent upon many factors, including the nature of enforcement 

measures, taxpayer perceptions, and institutional arrangements. While robust enforcement efforts 

play a crucial role in deterring non-compliance, careful consideration must be given to the potential 

unintended consequences of aggressive enforcement tactics. By embracing innovative enforcement 

strategies and fostering collaborative relationships with taxpayers, the IRS can cultivate a culture of 

compliance conducive to sustainable revenue collection and economic stability. 

 

Research Gaps and Future Directions  

Despite significant strides in elucidating the complexities of tax compliance and enforcement 

actions, the literature still grapples with several notable gaps, necessitating further exploration and 

methodological refinement to advance our understanding of tax behavior. Scholars are called upon to 

employ rigorous methodologies and delve into uncharted territories to address these gaps, paving the 

way for more effective and equitable tax policies and enforcement strategies. One critical area 

warranting attention is the absence of longitudinal studies examining the enduring effects of IRS 

enforcement actions on taxpayer behavior. While existing research offers valuable insights into the 

immediate impacts of enforcement measures, longitudinal studies are essential for elucidating the 

long-term behavioral responses of taxpayers to enforcement interventions (Cummings et al., 2015). 

By tracking taxpayer compliance trajectories over extended periods, researchers can ascertain the 
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durability of enforcement effects and identify potential recidivism patterns, informing the design of 

targeted interventions to foster sustained compliance. 

The rapid proliferation of emerging technologies, such as data analytics and artificial intelligence 

(AI), presents new avenues for enhancing tax enforcement efforts. Recent advancements in data-

driven approaches have revolutionized tax administration, enabling tax authorities to leverage vast 

troves of data to identify non-compliant behavior and prioritize enforcement actions (Bird and Zolt, 

2020). However, there remains a pressing need for empirical research to evaluate these technologies' 

efficacy and ethical implications in the context of tax enforcement. By scrutinizing the role of AI and 

data analytics in detecting tax evasion and optimizing enforcement strategies, scholars can contribute 

to developing responsible and effective enforcement practices. Furthermore, interdisciplinary 

collaborations between tax researchers and experts from diverse fields, such as behavioral economics, 

criminology, and computer science, hold promise for enriching our understanding of tax compliance 

dynamics. Interdisciplinary approaches offer a holistic lens to explore the multifaceted nature of tax 

behavior, integrating insights from diverse disciplines to shed light on the underlying mechanisms 

driving compliance decisions (Braithwaite and Reinhart, 2020). Scholars can generate innovative 

solutions to complex tax compliance challenges by fostering interdisciplinary dialogue and 

collaboration, ultimately informing evidence-based policy interventions. Addressing the lingering gaps 

in tax compliance research requires a concerted effort to embrace methodological rigor, leverage 

technological advancements, and foster interdisciplinary collaborations. By conducting longitudinal 

studies to unravel the enduring effects of enforcement actions, evaluating the impact of emerging 

technologies on tax enforcement, and promoting interdisciplinary dialogue, scholars can advance our 

understanding of tax behavior and contribute to developing more effective and equitable tax policies 

and enforcement strategies. 

Research Design and Methodology 

For a qualitative research approach focusing on a literature review, the methodology aims to 

systematically gather, analyze, and synthesize existing scholarly works relevant to the research topic. 

The process begins with defining the scope and objectives of the literature review and identifying key 

themes, theories, and empirical findings pertinent to the research question. A comprehensive search 

strategy is then devised to retrieve relevant literature from diverse sources, including academic 

journals, books, conference proceedings, and grey literature. The selection criteria for 

inclusion/exclusion of literature are established to ensure the relevance and quality of the reviewed 

studies. Data extraction involves meticulously analyzing the selected literature, identifying key 

concepts, theoretical frameworks, and empirical evidence, and organizing them into thematic 

categories or conceptual frameworks. Throughout the process, attention is paid to the contextual 

nuances, theoretical perspectives, and methodological approaches adopted by the authors, allowing 

for a nuanced understanding of the research landscape. Critical appraisal of the reviewed literature 

is conducted to assess the strengths, limitations, and gaps in existing knowledge, facilitating the 

identification of research gaps and avenues for future inquiry. Finally, the findings of the literature 

review are synthesized, offering insights, theoretical contributions, and practical implications relevant 

to the research question. Through a rigorous and systematic approach, qualitative literature reviews 

advance theoretical understanding, inform policy debates, and guide future research directions in the 

field. 

Findings and Discussion 

Findings 

The impact of IRS actions on tax compliance from individuals to corporate entities represents a 

complex and multifaceted phenomenon that has garnered considerable attention from scholars and 

policymakers alike. At the individual level, rigorous enforcement measures, such as audits and 

penalties, have been identified as significant determinants of taxpayer behavior. Kleven et al. (2011) 

found compelling evidence suggesting that the probability of detection and the severity of penalties 

serve as potent deterrents to non-compliance, compelling individuals to adhere to tax laws to avoid 
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sanctions. Moreover, demographic factors such as age, gender, and income exert nuanced effects on 

compliance behavior. Research by Hasseldine et al. (2017) indicates that older individuals and higher-

income earners exhibit more significant levels of compliance, possibly due to more excellent life 

experience, social norms, and financial stakes. However, the effectiveness of enforcement actions is 

contingent upon taxpayer perceptions of enforcement fairness and the legitimacy of tax 

administration, underscoring the importance of fostering trust and cooperation between taxpayers 

and tax authorities (Braithwaite, 2009). To further contextualize these findings, it is essential to 

consider the interplay of psychological, sociological, and economic factors in shaping taxpayer 

compliance behavior. From a psychological perspective, deterrence and social norms theories offer 

insights into the underlying mechanisms driving compliance decisions. Deterrence theory posits that 

individuals comply with tax laws primarily out of fear of detection and punishment (Becker, 1968). On 

the other hand, social norms theory suggests that societal expectations and moral considerations 

influence individuals' compliance decisions (Elffers et al., 1987). These theoretical frameworks 

highlight the role of external deterrence mechanisms and internalized social norms in shaping 

compliance behavior.  

From a sociological standpoint, the role of social institutions, cultural values, and social networks 

in shaping compliance behavior cannot be overlooked. Research by Torgler (2002) emphasizes the 

importance of tax morale, defined as the intrinsic motivation to pay taxes, in fostering voluntary 

compliance among individuals. Moreover, studies have shown that perceptions of fairness and trust in 

tax authorities are influenced by societal factors such as institutional trust, political legitimacy, and 

social cohesion (Frey and Torgler, 2007). Understanding the socio-cultural context in which tax 

compliance occurs is crucial for designing effective enforcement strategies and promoting compliance 

culture. From an economic perspective, the rational choice model provides a framework for 

understanding taxpayer decision-making in response to enforcement actions. According to this model, 

individuals weigh the costs and benefits of compliance against the risks of detection and penalties 

when deciding whether to comply with tax laws (Allingham and Sandmo, 1972). Thus, the perceived 

probability of detection, the severity of penalties, and the expected benefits of compliance play 

pivotal roles in shaping compliance behavior. However, real-life evidence shows that things other than 

simple economics often affect people's decisions to follow the rules. This indicates that the rational 

choice model does not explain how complicated taxpayer behavior is (Kirchler et al., 2017). Analyzing 

the impact of IRS actions on tax compliance reveals a rich tapestry of factors influencing taxpayer 

behavior, spanning psychological, sociological, and economic dimensions. By adopting a multi-

perspective approach that integrates insights from psychology, sociology, and economics, researchers 

can develop a comprehensive understanding of tax compliance dynamics and inform the design of 

more effective enforcement strategies. However, further research is needed to elucidate the complex 

interactions between these factors and their implications for tax policy and administration.  

At the corporate level, the impact of IRS actions on tax compliance behavior among corporate 

entities is a topic of significant interest and inquiry. Research indicates that enforcement efforts 

targeting corporate tax evasion, such as tax audits and investigations, substantially influence 

compliance rates and the deterrence of non-compliant behavior (Bird & Zolt, 2020). Empirical 

evidence suggests that the threat of enforcement actions prompts corporations to adjust their 

compliance strategies, leading to increased adherence to tax regulations. However, the complexity of 

corporate tax laws and the prevalence of tax avoidance techniques used by corporations frequently 

limit the effectiveness of these enforcement measures. Slemrod (2007) talks about how hard it is to 

enforce compliance when tax laws are complicated and tax planning schemes are advanced. He says 

that we need a multifaceted approach to improve compliance outcomes. Also, we should look into 

how corporate governance mechanisms can help promote tax compliance. Brewer et al. (2014) 

emphasizes the significance of corporate governance structures, such as board oversight and internal 

controls, in shaping organizations' ethical climate and compliance culture. Effective governance 

practices can foster a culture of transparency, accountability, and moral conduct, encouraging 

compliance with tax laws and regulations. However, the extent to which corporate governance 

influences tax compliance behavior may vary depending on organizational characteristics, industry 

norms, and regulatory environments.  
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Organizational culture, risk perceptions, and stakeholder pressures are just a few factors that 

impact corporate entities' compliance decisions from a behavioral perspective. Research by Torgler 

(2002) underscores the role of organizational norms and values in shaping compliance behavior, 

suggesting that corporate entities with ethical solid cultures are more likely to engage in voluntary 

tax compliance. Additionally, the perception of enforcement fairness and the credibility of tax 

authorities play pivotal roles in shaping corporate compliance decisions (Braithwaite, 2009). 

Corporations are more likely to comply with tax laws when they perceive enforcement actions as fair, 

legitimate, and consistent. The economic incentives and disincentives associated with tax compliance 

also influence corporate behavior. The rational choice model posits that corporations weigh the costs 

and benefits of compliance against the risks of detection and penalties when making tax-related 

decisions (Allingham & Sandmo, 1972). Therefore, the expected costs of non-compliance, including 

financial penalties, reputational damage, and legal liabilities, serve as deterrents to tax evasion. 

However, the complexity of tax laws and the availability of tax planning strategies may create 

opportunities for corporations to engage in aggressive tax avoidance practices, complicating 

enforcement efforts (Desai & Dharmapala, 2009). The analysis of IRS actions on tax compliance among 

corporate entities underscores the multifaceted nature of corporate tax behavior, influenced by legal, 

economic, behavioral, and organizational factors. By adopting a multi-perspective approach that 

integrates insights from law, economics, psychology, and organizational theory, researchers can 

comprehensively understand corporate tax compliance dynamics and inform the design of more 

effective enforcement strategies. However, further research is needed to explore the interactions 

between these factors and their implications for corporate tax policy and administration. 

 

Discussion 

The findings from the analysis highlight the intricate nature of tax compliance behavior, which is 

influenced by a multitude of individual, organizational, and institutional factors. While enforcement 

actions by the IRS are pivotal in deterring non-compliance and fostering voluntary compliance among 

individuals and corporate entities, several challenges and considerations necessitate careful attention. 

Firstly, the unintended consequences of aggressive enforcement tactics cannot be overlooked. 

Research by Tingling-Clemmons et al. (2019) emphasizes that heavy-handed enforcement approaches 

may lead to taxpayer resentment and a decline in trust in the tax system. Such adverse outcomes can 

undermine the effectiveness of enforcement efforts and erode public confidence in tax administration. 

Therefore, there is a pressing need for tax authorities to adopt a balanced and nuanced approach to 

enforcement, one that prioritizes compliance outcomes while mitigating negative repercussions on 

taxpayer perceptions. 

Moreover, the evolving landscape of tax administration, characterized by rapid advancements in 

technology and data analytics, presents both opportunities and challenges for tax enforcement efforts. 

Bird and Zolt (2020) argue that emerging technologies, such as data analytics and artificial 

intelligence, can revolutionize tax enforcement by enhancing the detection of non-compliant behavior 

and optimizing enforcement strategies. Data-driven approaches enable tax authorities to analyze vast 

troves of taxpayer data to identify patterns of non-compliance and target enforcement efforts more 

effectively. However, the widespread adoption of these technologies raises concerns regarding ethical 

and privacy considerations. As such, future research should focus on exploring the implications of 

emerging technologies on tax compliance behavior and enforcement strategies, ensuring that ethical 

guidelines and privacy regulations are upheld.  

From a behavioral perspective, the effectiveness of enforcement actions hinges on taxpayer 

perceptions of fairness, legitimacy, and trust in tax authorities. Braithwaite (2009) emphasizes that 

compliance decisions are influenced by the fear of detection and punishment and the perceived 

fairness of enforcement practices. Taxpayers are more likely to comply with tax laws when they 

perceive enforcement actions as fair, consistent, and proportionate. Therefore, tax authorities must 

prioritize building trust and fostering cooperation with taxpayers to enhance compliance outcomes. 

Additionally, research should examine the role of social norms, cultural values, and institutional trust 

in shaping compliance behavior, as these factors play a significant role in determining taxpayer 

attitudes and responses to enforcement measures (Frey & Torgler, 2007). Furthermore, the 
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effectiveness of enforcement efforts is contingent upon the design and implementation of 

enforcement strategies. Policy interventions should be tailored to address the specific challenges and 

vulnerabilities within the tax system, taking into account taxpayers' diverse needs and circumstances. 

By adopting a proactive and adaptive approach to enforcement, tax authorities can enhance 

compliance outcomes and promote a culture of voluntary tax compliance (Cummings et al., 2015). 

Moreover, collaboration between tax authorities, policymakers, and other stakeholders is essential for 

designing and implementing effective enforcement measures that balance deterrence and 

cooperation. The findings underscore the multifaceted nature of tax compliance behavior and the 

need for a comprehensive and integrated approach to enforcement. By considering the interplay of 

individual, organizational, and institutional factors, policymakers and researchers can develop 

evidence-based strategies to promote voluntary compliance and strengthen the tax system's integrity. 

However, further research is needed to explore the complex interactions between these factors and 

their implications for tax policy and administration.  

The role of taxpayer education and outreach initiatives in cultivating a culture of compliance and 

enhancing taxpayer awareness of tax obligations is a critical aspect of effective tax administration. 

Hite et al. (2021) highlight the importance of promoting tax literacy and providing accessible resources 

for taxpayer assistance, as these efforts can empower individuals and organizations to navigate the 

complexities of the tax system and fulfill their obligations in a timely and accurate manner. Tax 

authorities can foster a sense of accountability and cooperation among taxpayers, thereby promoting 

voluntary compliance by equipping taxpayers with the necessary knowledge and tools to understand 

their tax responsibilities. From a behavioral perspective, taxpayer education initiatives can influence 

compliance behavior by shaping individual attitudes and perceptions toward tax compliance. Research 

suggests that increasing taxpayer awareness of tax laws and regulations can lead to excellent 

compliance rates, as individuals are more likely to comply with tax obligations when they understand 

the rationale behind tax policies and perceive them as fair and legitimate (Torgler, 2002). Therefore, 

taxpayer education efforts should focus on disseminating information about tax laws and fostering a 

deeper understanding of the societal benefits of tax compliance and the consequences of non-

compliance.  

Furthermore, the accessibility and effectiveness of taxpayer education programs play a crucial 

role in determining their impact on compliance behavior. Studies have shown that well-designed and 

targeted educational interventions, delivered through various channels such as workshops, seminars, 

online resources, and tax clinics, can significantly improve taxpayer knowledge and compliance 

outcomes (James et al., 2017). Therefore, tax authorities should invest in developing comprehensive 

and user-friendly educational materials that cater to taxpayers' diverse needs and preferences, 

ensuring that information is accessible, relevant, and easily understandable. Additionally, longitudinal 

studies examining the long-term effects of IRS actions on taxpayer behavior are essential for 

understanding the sustainability of enforcement outcomes and identifying potential recidivism 

patterns. Cummings et al. (2015) emphasize the importance of tracking compliance trajectories over 

extended periods to assess the durability of enforcement effects and inform the design of targeted 

interventions to foster sustained compliance. By monitoring taxpayer behavior over time, researchers 

can identify trends, patterns, and changes in compliance levels, enabling tax authorities to tailor their 

enforcement strategies and interventions accordingly. 

Moreover, longitudinal studies can provide insights into the effectiveness of different enforcement 

approaches and the factors contributing to sustained compliance. For example, research may examine 

the impact of enforcement actions on taxpayer attitudes, perceptions of enforcement fairness, and 

levels of trust in tax authorities over time. By understanding how these factors evolve and interact, 

tax authorities can develop more nuanced and effective enforcement strategies that address the 

underlying drivers of non-compliance and promote long-term compliance behavior. Taxpayer 

education and outreach initiatives are essential components of a comprehensive approach to tax 

compliance that seeks to empower taxpayers, enhance awareness of tax obligations, and foster a 

culture of voluntary compliance. By investing in effective educational programs and conducting 

longitudinal studies to assess the long-term effects of enforcement actions, tax authorities can 

strengthen compliance outcomes and uphold the tax system's integrity. However, further research is 
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needed to explore the complex interactions between taxpayer education, enforcement actions, and 

compliance behavior, as well as the factors that influence the sustainability of compliance outcomes 

over time.  

The findings underscore the pivotal role of IRS actions in shaping tax compliance behavior across 

diverse entities, from individual taxpayers to corporate entities. The multifaceted nature of tax 

compliance necessitates a comprehensive and multidimensional approach to tax enforcement that 

addresses the complex interplay of personal, organizational, and institutional factors. By addressing 

the challenges and considerations outlined in the discussion, future research can significantly 

contribute to developing more effective and equitable tax policies and enforcement strategies. From 

an individual perspective, future research should continue exploring the psychological, sociological, 

and economic factors influencing taxpayer compliance behavior. By integrating insights from 

behavioral economics, sociology, and psychology, researchers can better understand the underlying 

motivations and decision-making processes driving compliance outcomes (Kirchler et al., 2017). 

Moreover, longitudinal studies examining the long-term effects of IRS actions on individual taxpayers 

can provide valuable insights into the durability of enforcement effects and the factors contributing 

to sustained compliance over time (Cummings et al., 2015).  

At the corporate level, research should focus on examining the impact of IRS actions on compliance 

behavior among corporate entities and the effectiveness of enforcement strategies in deterring tax 

evasion. Studies exploring the role of corporate governance mechanisms, such as board oversight and 

internal controls, in promoting tax compliance are essential for understanding the organizational 

dynamics that influence compliance outcomes (Brewer et al., 2014). Additionally, research on the 

implications of emerging technologies, such as data analytics and artificial intelligence, on corporate 

tax compliance can inform the design of more effective enforcement strategies (Bird & Zolt, 2020). 

From an institutional perspective, future research should examine the effectiveness of tax 

enforcement policies and practices in promoting voluntary compliance and strengthening the tax 

system's integrity. Comparative studies across jurisdictions can provide insights into the impact of 

different enforcement approaches and regulatory regimes on compliance outcomes (Slemrod, 2007). 

Moreover, research on the role of tax administration and enforcement agencies in building trust and 

cooperation with taxpayers can inform efforts to enhance compliance culture and promote a culture 

of voluntary compliance (Braithwaite, 2009). Future research should adopt a multi-perspective 

approach integrating insights from psychology, sociology, economics, and law to develop a 

comprehensive understanding of tax compliance dynamics. By addressing the research gaps and 

challenges outlined in the discussion, researchers can contribute to developing evidence-based tax 

policies and enforcement strategies that promote voluntary compliance, enhance fairness, and 

strengthen the tax system's integrity. Ultimately, such efforts can help build public trust in the tax 

system and support sustainable economic development.  

Conclusion 

The comprehensive examination of IRS actions on tax compliance behavior illuminates significant 

insights into the intricate dynamics of tax compliance across individuals and corporate entities. The 

findings underscore the critical role of enforcement measures, such as audits and penalties, in 

deterring non-compliance and promoting voluntary adherence to tax laws. Researchers have shown 

how complex individual, organizational, and institutional factors affect compliance outcomes by 

looking at them from different points of view, such as psychology, sociology, economics, and law. 

From understanding the psychological motivations behind compliance decisions to exploring the 

influence of corporate governance mechanisms on organizational behavior, the research provides a 

holistic understanding of tax compliance dynamics. 

The research implications extend beyond academia, offering valuable insights for policymakers 

and tax authorities tasked with designing and implementing effective tax policies and enforcement 

strategies. By addressing the challenges outlined in the discussion, policymakers can develop evidence-

based interventions that enhance compliance culture, strengthen enforcement efforts, and foster 

public trust in the tax system. Furthermore, integrating emerging technologies, such as data analytics 

and artificial intelligence, presents new opportunities for improving enforcement outcomes and 
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optimizing resource allocation. However, policymakers must consider ethics and privacy when 

leveraging these technologies to enhance tax enforcement efforts.  

Despite the significant contributions of the research, several limitations warrant consideration and 

highlight avenues for future inquiry. The reliance on cross-sectional data and retrospective analyses 

in many studies limits our understanding of the long-term effects of IRS actions on taxpayer behavior. 

Therefore, future research should prioritize longitudinal studies to assess the sustainability of 

enforcement outcomes and identify potential recidivism patterns. Additionally, comparative studies 

across jurisdictions can provide insights into the effectiveness of different enforcement approaches 

and regulatory regimes in promoting compliance outcomes. Moreover, further research is needed to 

explore the role of taxpayer education initiatives, cultural factors, and social norms in shaping 

compliance behavior and the implications of these insights for tax policy and administration. The 

research underscores the importance of adopting a comprehensive and nuanced approach to tax 

enforcement that considers taxpayers' diverse motivations, behaviors, and contexts. By addressing the 

research gaps and limitations outlined above, future research can contribute to developing more 

effective and equitable tax policies and enforcement strategies, ultimately enhancing compliance 

outcomes and strengthening the tax system's integrity.  
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